
Trio of sales indicative of investor demand 

SAN ANTONIO – July 13, 2017 – By year-end 2017, San Antonio hotels are forecast to see a 
revenue per available room (RevPAR) increase of 3.9 percent, more than the national projection 
of 3.0 percent, according to data from CBRE Hotels’ Americas Research. 

The RevPAR increase is the result of an estimated 1.3 percent occupancy increase and a 2.6 
percent gain in average daily room rates (ADR), according to CBRE Hotels’ Americas Research. 
San Antonio market occupancy rate levels are forecast to range from 62.4 percent for lower-
priced hotels to 70.2 percent for upper-priced hotels in 2017. 

“With Houston’s market still in decline, and the Austin and Dallas-Fort Worth markets 
flattening out due to large hotel room supply increase, San Antonio is becoming a more 
attractive destination in Texas for hotel investors. A very small new hotel room supply pipeline 
and increasing hotel demand will help drive hotel RevPAR growth for the next few years,” 
said Michael Yu, senior vice president, CBRE Hotels. 

Domestic and international investors are taking notice. CBRE Hotels recently arranged the 
following San Antonio-area hotel sales on behalf of the sellers: 

• Los Angeles-based Continental Asset Management LLC purchased Home2 Suites San 
Antonio, a 111-key full service hotel at 94 NE Interstate Loop 410 from Baywood Hotels. 

 

• A confidential buyer from San Francisco purchased the Country Inn & Suites Lackland, a 
74-key limited service hotel at 6502 Old Highway 90 W from SATY AM, Inc. 

 

http://www.cbrehotels.com/EN/o/americas/people/michael-yu/Pages/overview.aspx


• Toronto-based LD Hospitality, LLC purchased the Courtyard by Marriott San Antonio 
Sea World, a 96-key full service hotel at 6738 NW Loop 410 from Baywood Hotels. 

 

“San Antonio’s new room supply will increase by only 1.9 percent over the next 12 months, 
which is well below the long-term average of approximately 3.1 percent. Buyers can see that 
demand has caught up to supply. The Alamo City has a diversified base of business drivers and 
should have higher growth than many other Texas markets moving forward,” said Dennis Drake, 
senior associate, CBRE Hotels. 

Ram Khatter, president, LD Hospitality said, “The points that attracted me to this asset were its 
prime location and its strong Courtyard by Marriott brand. The San Antonio market has shown 
steady growth and resilience due to diverse business generators and a very limited amount of 
new hotels entering the market. I truly enjoyed working with Michael Yu, Pravin Boteju, and the 
CBRE Hotels team. Because of their professionalism and diligence, we will certainly work with 
them again on future investments.” 

BJ Patel of Baywood Hotels said, "Baywood Hotels has worked with Michael Yu and his team at 
CBRE Hotels on numerous transactions over the last few years. They have delivered great 
personal service, quietly marketed our assets and have been successful in getting the best price 
for our hotels. We are very pleased to have a dedicated partner to our success in the buy and sell 
landscape.” 

CBRE Hotels is a specialized advisory group within CBRE providing capital markets, consulting, 
investment sales, research and valuation services to companies in the hotel sector. CBRE Hotels 
is comprised of more than 385 dedicated hospitality professionals located in 60 offices across 
the globe. 

About CBRE Group, Inc. 

CBRE Group, Inc. (NYSE:CBG), a Fortune 500 and S&P 500 company headquartered in Los 
Angeles, is the world’s largest commercial real estate services and investment firm (based on 
2016 revenue).  The company has more than 75,000 employees (excluding affiliates), and serves 
real estate investors and occupiers through approximately 450 offices (excluding affiliates) 
worldwide.  CBRE offers a broad range of integrated services, including facilities, transaction 
and project management; property management; investment management; appraisal and 
valuation; property leasing; strategic consulting; property sales; mortgage services and 
development services.  Please visit our website at www.cbre.com. 
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